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• Obama, Biden Urge Speedy Government Formation {POLITICAL, page 4) 



• AQI Claims Responsibility for Sahwa Bombings That Killed 43 {SECURITY, page 9) 



• Nominee for Ambassador to Iraq Discusses U.S.-Iraqi Relations with Senate 
Lawmakers (DIPLOMA TIC, page 1 1) 



• Ministry of Industry and Minerals Seeks Private Investment in Iraqi State-Owned 
Enterprises (ECONOMIC, page 18) 
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Government formation negotiations continue 



Obama, Biden Urge Speedy Government Formation: 

• President Barack Obama and Vice President Joe Biden both reiterated on July 22 the 
need to hasten Iraqi government formation. In a White House meeting with 
Commander of U.S. Forces in Iraq General Ray Odierno and Ambassador Christopher 
Hill, Obama said it was time for Iraqi leaders to form a government as quickly as 
possible. On the same day, Biden made phone calls to Prime Minister Nuri al-Maliki 
and former Prime Minister Iyad Allawi, urging them both to form a comprehensive 
government "without delay." 

Political Deadlock Persists in Iraq: 

• The parliamentary session that was scheduled for July 27 to discuss the makeup of a 
new government has been postponed indefinitely. Haidar al-Ibadi, a senior member of 
Prime Minister Malikfs State of Law coalition, said he feared the formation of a new 
government could take until after the Islamic holy month of Ramadan, which ends in 
mid-September this year. 
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POLITICAL - Government of Ira 




Coalition Affiliation (at 
time of appointment) 



United Iraq Alliance 



(F) = Female 
***Formerly Iraqiya 



Kurdistani Alliance 



Iraqi Accord Front 



Iraqi National List 



Other / Independent 



Prime Minister 



Nuri Kamil al-Maliki 



President 



Deputy Prime Minister 



Rafi Hiad Jiad al-Issawi 



Deputy Prime Minister 



Rowsch Shaways 



Jalal Talabani 

I Tariq al-Hashimi 

Adil Abd al-Mahdi 



Minister of Defense 



Minister of Agriculture I Minister of Communications I Minister of Culture 



Minister of Education Minister of Environment Minister of Finance I Minister of Foreign Affairs 



Abd al-Qadr al-Mufriji | 



Dr. Khudayr Mousa Jaffar al- 
Khuzai 



Dr. Nermin Othman Hassan (F) 



Bayan Jabr 



Minister of Displacement & 
Miorarinn 


Minister of Electricity | 


Dr. Abd al-Samad Rahman Sultan 


Dr. Karim Wahid al-Hasan 


Minister of Health 


Minister of Higher Education 
and Scientific Research 


| Salih Mahdi Mutlab al-Hasnawi | 


Abid Dhiyab al-Ujayli 



Minister of Human Rights 



Minister of Industry & 
Minerals 


Minister of Interior 


Minister of Justice 


Minister of Housing & 
Construction 


Fawzi Fransu Hariri 


Jawad Kadhum Eidan al-Bulani 


Dara Nur al-Din | 


Bayan Dizayee (F) 



Minister of Labor & Social 
Affairs 



Eng. Mahmud Muhammad 
Tawad al-Radi 



Minister of Oil 



Dr. Husayn Ibrahim al- 
Shahristani 



Minister of Planning | 


Minister of Trade 


Ali Ghalib Baban 


Vacant 



Minister of Science & 
Technology 


Minister of Municipalities & 
Public Works 




Minister of Transportation 


Dr. Raid Jahid Fahmi 


Riyadh Abd al-Hamza Gharib 




Amir Abd al-Jabar Ismail 



Dr. Abd al-Latif Jamal Rashid 



Eng. Jasim Muhammad Jaffar 



Minister of State for Civil Society Affairs 


Minister of State for National Dialogue 


Minister of State for National Security 


Dr. Thamir Jafar al-Zubaidi 


Dr. Akram Mousa Hadi al-Hakim 


Eng. Shirwan Kamil al-Waili | 



Minister of State for Foreign 
Affairs 



Minister of State for Provinces Affairs 



Dr. Muhammad Munajid Aifan al- ' 
Dulaymi 


Dr. Khulud Sami Izzara al-Majun (F) 






Minister of State at Large 


Minister of State at Large 


Muhammad Abbas Muhammad al-Uraybi 


Ali Muhammad Ahmad 



Antiquities 



Minister of State at Large 



Hasan Radhi Kazim al-Sari 



Minister of State for Women's 




Minister of State for CoR Affairs 


Affairs 




Dr. Khulud Sami Izzara al-Majun (F), 




Safa al-Din Muhammad al-Safi | 


Acting) 
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POLITICAL - Key Legislative Issues 



Legislative Process 



Council of 
Ministers 
(CoM) 



Shura 
Council 



Council of Representatives (COR) 

Debate after 2 nd Reading, Vote 
after 3 rd Reading, and Committee 
Reports Throughout 



Presidency 
Council 



Published in 
Official Gazette 



Hydrocarbons Package : The Framework Law was resubmitted to the Oil and Gas Committee on October 26, 
2008 and then returned to the Council of Ministers. There has been no progress on the other three laws in the 
package. 



NGO Law : This law, approved March 3, will regulate the operations and funding of Non-Governmental 
Organizations operating within Iraq. 
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■ There are almost 229,000 Iraqi refugees currently registered with the UN High 
Commissioner for Refugees (UNHCR) in neighboring countries and an undetermined 
number of unregistered refugees. UNHCR reports that 1.5 million Iraqis remain 
internally displaced due to sectarian violence following the Samarra Mosque bombing 
of February 2006. 

■ Since the beginning of 2008, some 464,000 Iraqis have returned to their neighborhoods 
in Iraq. The majority of the Iraqis returning were internally displaced persons. 

■ In FY09, the U.S. Government contributed $387 million to international and non- 
governmental organizations to assist Iraqi refugees, internally displaced, and conflict 
victims. 

■ Since the program's inception in FY07, 47,841 Iraqi refugees have been admitted to 
the U.S. for resettlement. 

■ As of September 2009, a total of 1,143 Special Immigrant Visas (SIVs) have been 
issued for Iraqi translators and interpreters (and their dependents) since FY07 (under 
the Section 1059 program). 

\ 

■ As of September 2009, a total of 1,716 SIVs have been issued for Iraqis employed by 
the U.S. government (and their dependents) since FY08 (under the Section 1244 
program). 
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POLITICAL - Refugee Update 
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Violence continues throughout Iraq 



Bomber Kills Six at Al-Arabiya News Station in Baghdad; 

• A suicide bomber outside the Baghdad office of the Arab news station Al-Arabiya killed 
six people and wounded 20 more, including former Deputy Prime Minister Salam al- 
Zubaie. The bomber, driving a mini-van, passed through two checkpoints before 
detonating his vehicle. No one has claimed responsibility for the attack, but Baghdad 
security spokesman Major General al-Moussawi said that "this has the clear fingerprints 
of al-Qaida" and "documents had been found indicating al-Qaida was planning to target 
Arabic news channels and other media offices in the country." 

Four Terror Suspects Escape Karkh Prison: 

• A senior official with the Iraqi Ministry of Justice has reported that four terror suspects 
have escaped from Karkh prison in Baghdad. The prison, formerly known as Camp 
Cropper and controlled by U.S. Forces, was handed over to Iraqi authorities last week. 
Those who escaped "included men who served as de facto finance and interior ministers 
for the Islamic State of Iraq." 
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Violence continues throughout Iraq 



AQI Claims Responsibility for Sahwa Bombings That Killed 43: 

• Al-Qaida in Iraq (AQI) has claimed responsibility for the recent attacks targeting former 
Sunni allies that killed at least 43 people in separate attacks in Baghdad and Anbar. 
Thirty-nine of the dead were killed in Baghdad when a suicide bomber approached 
members of the government-backed Sahwa militia as they stood in line to get paid. The 
second suicide bomber attack in Anbar province left four local militia leaders dead and six 
others wounded. 

Car Bombs Kills 20 in Karbala: 

• Two car bombs targeting pilgrims in the southern city of Karbala killed at least 20 people 
and wounded at least 50 others, according to a police spokesman, Ala al-Ghanemi. Most 
of the victims were Shi'a pilgrims who were entering Karbala by foot. 

Bombing Outside Mosque Kills 15 in Diyala Province: 

• A car bomb outside a mosque in Diyala province killed at least 15 people and wounded 30 
others. The bomb detonated in a crowded area as locals were leaving evening prayers. The 
mosque is also close to coffee shops and a popular outdoor market. 
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Nominee for Ambassador to Iraq discusses U.S. -Iraqi relations with Senate lawmakers 



Nominee for Ambassador to Iraq Discusses U.S.-Iraqi Relations with Senate Lawmakers: 
• The U.S. plans to pare back its diplomatic presence in Iraq in the three to five years 
after the military draws down at the end of 201 1, according to Ambassador James 
Jeffrey, President Obama's nominee to be the next U.S. Ambassador to Iraq. Jeffrey is 
currently serving as the U.S. Ambassador to Turkey. He told lawmakers that in the 
short-term, Washington would need to do "a lot of diplomatic work" to get Iraq fully 
engaged in regional relations. The U.S. will transition to an embassy in Baghdad, two 
consulates, and a special office to coordinate military sales and training of Iraqi 
security forces, Jeffrey told the Senate Foreign Relations Committee. 
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Crude Oil Update: 

Price averages in world markets closed with the following prices'. 

Basrah Light at $73.94/barrel Dated Brent at $75.75/barrel 

WTI Cushing at $77.60/barrel Oman/Dubai at $73.36/barrel 



Iraq Crude Oil Production and Exports 

3.00 
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Revenue estimates: 

2008: $61.9 Billion 2009: $39.2 Billion 2010 (ytd): $26.6 Billion 
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EC 



IC 



-Oil 



Iraqi oil production stable while leadership plans for increased output 



Oil Exports for the Month of June Announced by Ministry of Oil; 

• The Iraqi Oil Ministry announced that the country exported 1.823 million barrels of 
crude oil per day in June, grossing an estimated $3.9 billion in revenues. An average of 
1.44 million barrels per day was shipped from Iraq's southern terminals near the Gulf, 
whereas some 10,000 barrels per day were shipped by truck to Jordan, and the remainder 
was lifted from the Turkish port of Ceyhan. Iraq's 2010 cumulative average is 1.88 
million barrels of crude oil per day. 

Ministry of Oil in Talks with Multinationals to Build Refineries: 

• Iraqi Deputy Minister of Oil, Ahmad al-Shamaa, is in discussions with several oil 
companies from the United States, South Africa, and South Korea regarding four new 
refineries that will refine an estimated 740,000 barrels of crude oil per day. The 
refineries, which will cost $20 billion to build, will be located in Karbala, Maysan, 
Nassiriya, and Kirkuk. The Ministry will give a discount of 5% on its crude oil prices to 
investors in these refineries and is hopeful that the new capacity for refining oil will help 
increase international demand for Iraqi oil. 
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ECONOMIC -Oil 

Iraqi oil production stable while leadership plans for increased output 

Iraq and Iran Discuss Economic Partnership and Private Sector Development: 

• Iranian Deputy to the First Vice President, Ali Aqa-Mohammadi, met in Baghdad on July 
24 with Iraqi Prime Minister Nuri al-Maliki to discuss expansion of economic ties 
between their two nations. PM Maliki expressed his government's interest in developing 
stronger ties with Iran, specifically with regards to Iraq's electricity and cross-border oil 
fields, as well as his desire to see private Iranian companies participate in Iraq's future 
economic plans. Among other topics discussed were the removal of customs obstacles, 
increased visits by trade officials, and Iranian support for Iraqi stability and prosperity. 
Aqa-Mohammadi also met with the Iraqi Minister of Oil, Hussain al-Shahristani, during 
his trip to Iraq. 

South Korean Delegation Meets with Basrah Governor: 

• Basrah Governor Shaltagh Abboud Al-Mayyah met with the South Korean Ambassador 
to Iraq and a delegation representing South Korean business interests to discuss increased 
economic cooperation. The Governor expressed willingness to open a South Korean 
trade representation office in the central part of Basrah. 
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ECONOMIC - Fiscal and Monetary Affairs 
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Iraq: Year-on-Year Inflation 
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^^Headline Inflation ^^Core Inflation (excludes fuel, electricity, communications, and transport prices) 

• In 2010, the Central Bank of Iraq began using a new Consumer Price Index. As a result, year-on- 
year inflation data prior to January 2010 cannot be directly compared. 
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ECONOMIC - Fiscal and Monetary Affairs 



| Economic Indicator 


This Week 


Last Week 


Last Month 


Last Year 


Iraqi Debt Swap Bond Prices and Yields 
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7.50% 


7.55% 


10.32% 
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Public Services - Ele 



ctricity 



Daily Electricity Supply from the Grid and Estimated Daily Demand 



350000 
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• Electricity supply from the grid July 21-27 was 1% below the same period in 2009 and met 
50% of estimated demand compared with 62% for the year-earlier period. 

• Year-on-year growth in estimated demand now has exceeded 20% for 21 straight days. 
Increases of this magnitude and duration were last seen in September 2007. 
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ECONOMIC - 



Private Sector 




Foreign investment and engagement play roles in Iraq's private sector development 

Ministry of Industry and Minerals Seeks Private Investment in Iraqi State-Owned 
Enterprises; 

• The Minister of Industry and Minerals, Fawzi Hariri, said in an interview that Iraq's 
industrial sector will require an investment of $5 to $7 billion in order to modernize. 
Since 2003, only $1 billion has been spent on the sector thus far, he said. The Ministry 
of Industry and Minerals has been seeking private investment to cover a shortfall in state 
funding for the 70 companies that currently fall under its purview. Of these 70, ten are 
joint ventures with private firms, and Hariri said he aims to increase that number. 

Air Travel to and from Iraq on the Rise; 

• Increased flights in and out of Iraq are providing religious pilgrims, tourists, and business 
professionals greater access to Iraq's major cities. A host of European and Gulf carriers, 
both low-cost and premium-brand, now have planned or functioning routes to Erbil, 
Basrah, and Baghdad. While the majority of Iraq's travelers attend to business interests, 
cities such as Najaf and Karbala are major destinations for Shia pilgrims. This year's 
celebrations for the festival of Ashura saw an influx of visitors to these areas, in part due 
to expanded options for air transportation into Iraq. 
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ECONOMIC - 



Private Sector 



Foreign investment and engagement play roles in Iraq's private sector development 




Iraq's Neighbors Invest in its Future: 

• Arab states provided 74% of all foreign investment in northern Iraq over the past two 
years, according to a statement by the Kurdistan Regional Government. Of the $3.6 
billion invested from foreign entities, $2.7 billion came from Kuwait, Egypt, Lebanon, 
and Jordan. Kuwait was the top investor at $1.5 billion. 



NEA-I-IPOG-DL@state.gov 



19 



UNCLASSIFIED 



UNCLASSIFIED 



July 28, 2010 




Soccer Clinics In Kirkuk 



Kirkuk 





Najaf 





"...we will help Iraq's institutions strengthen their capacity to protect the 
rule of law, confront corruption, and deliver basic services." 

President Barack Obama 




Recent Highlights 




The U.S. Embassy's Weapons Removal and Abatement Program Office and 
the Kirkuk PRT participated in a Youth Soccer and Mine Awareness 
Festival on July 12. The Spirit of Soccer event was the culmination of a 
four-day program sponsored by the State Department to help local coaches 
improve their skills and to encourage sportsmanship among young players. 
To date, the Spirit of Soccer organization has trained 50 coaches and 
provided soccer clinics for over 14,000 children in northern Iraq. In this 
way the group also spreads the message to Iraq's youth about the need to 
avoid and report mines. 

The Najaf PRT opened the Abu Sukair Farmers Market on June 29. The 
event was well-attended by Iraqi leaders, including Governor Zurfi and the 
Mayor of Munathera District. During the ribbon-cutting ceremony 
Governor Zurfi praised the United States for its efforts in Iraq. The market 
will provide a local venue for enhancing agriculture-based incomes as well as 
a source of fresh produce for local families. 
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This brief draws from multiple sources. References are cited on the following pages. 



For additional information, please see: 

• Department of State, Section 2207 Report on Iraq Relief and Reconstruction 
http://2001-2009.state.gOv/p/nea/rls/rpt/ 

• Department of State, Section 1227 Report on Iraq 
http://2001-2009.state.gOv/p/nea/rls/rpt/ 

• Department of Defense, Section 9010 Measuring Stability and Security in Iraq 
http:/ /www. defenselink.mil/home/ features/Iraq Reports/ index.html 

Please forward all questions and/or comments to: 
NEA-UPOG-DL(2>state.g ov 
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Slide 4: 



■ Aswat al-Iraq, July 23, http://en.aswataliraq.info/?p=134794; Aswat al-Iraq, July 23, 
http://en.aswataliraq.info/?p= 1 34789 

■ AP, July 27, 

http://www.google.com/hostednews/ap/article/ALeqM5hwK_CSpBxsN^ Reuters, 
July 27, http://www.reuters.com/article/idUSTRE66Q3LF20100727 

Slides 5-8: 

■ Department of State, NEA Political Section, NEA-I-POL-DL@state.gov 

Slide 9: 

■ AP, July 26, 

http://hosted.ap.Org/dynamic/stories/M/ML_IRAQ? 

CNN, July 26, http://edition.cnn.com/2010/WORLD/meast/07/26/iraq.violence/#fbid=EIC5f5C-nOW 

■ CNN, July 23, http://www.cnn. com/2010/ w /ORLD/meast/07/23/iraq.escape/index.html?iref=allsearch; LA Times, July 
23, http://www.latimes.com/news/nationworld/world/la-fg-iraq-prison-escape-20100723,0,6059232.story 

Slide 10: 

■ Reuters, July 24, http://www.reuters.com/article/idUSLDE66N00M 

■ Washington Post, July 26, http://www.washingtonpost.com/wp- 
dyn/content/article/20 1 0/07/26/AR20 1 00726006 1 6.html?hpid=moreheadlines 

■ Washington Post, July 22, http://www.washingtonpost.com/wp- 
dyn/content/article/20 1 0/07/2 1 /AR20 1 0072 1 05 8 1 5 .html 

Slide 11: 

■ AFP, July 21, http://news.yahoo.eom/s/afp/20100721/pl_afp/usiraqpoliticsdiplomacy 
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Slide 12: 



■ Department of State, NEA/I Economics Section, NEA-I-ECON-DL@state.govSlide 

Slide 13: 

■ Dow Jones Newswires London, July 26, http://www.automatedtrader.net/real-time-dow-jones/7526/iraq-june-oil- 
exports-_4-on-month-at- 1 823-million-bbl-_-ministry 

■ Wall Street Journal, July 23, http://online.wsj.eom/article/BT-CO-20100723-702893.html# 

Slide 14: 

■ Tehran Times, July 26, 

http://ww.zawya.com/Story.cfm/sidZAWA20100726060336/Iran,%20Iraq%20to%20boost%20economic%20ties 

■ Al-Sharq Al-Awsat, July 22, 

http://www.zawya.com/ Story.cfm/sidZAWYA20 1 0072305 181 6/Basra%20governor%20considers%20investment%20o 
pportunities%20with%20S.%20Korean%20delegation 

Slide 15: 

■ Department of State, NEA/I Economics Section, NEA-I-ECON-DL@state.gov 

Slide 16: 

■ Department of State, NEA/I Iraq Policy and Operations Group, NEA-I-IPOG-DL@state.gov 

Slide 17: 

■ Department of State, NEA/I Economics Section, NEA-I-ECON-DL@state.gov 
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NOTES AND SOURCE CITATIONS (3 of 3) 




Slide 18: 



■ AFP, July 22, http://www.googlexom/hosted^ 

■ The Economist, July 22, 



http://ww.economist.com/node/ 1664628^^^ 



■ Bloomberg, July 21, http://www.businessweek.com/news/201 0-07-2 l/arab-states-provide-74-of-foreign-investment- 
in-iraq-s-north.html 



■ Source for Stories: http://iraq-prt.usembassy.gov/20100721_kurkuknews.html (Education & Culture) 

■ http://iraq-prt.usembassy.gov/20100722_najafl.html (Economic Dev, June 29, 2010) 

■ Source for President Obamas Quote: http://www.whitehouse.gov/the_press_office/Remarks-of-President-Barack- 
Obama-Responsibly-Ending-the-War-in-Iraq/ 

■ Source for photograph: http://iraq-prt.usembassy.gov/20100721_kurkuknews.html (Education & Culture) 



Slide 19: 



Slide 20: 
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